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7KLV 6 XSSOHPHQWDO ,QIRUPDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV DQG LQIRUPDWLRQ ZLWKLQ WKH PHDQLQJ RI &DQDG
6HFXULWLHYV $FW RI DV DPHQGHG 6HFWLRQ ( Rl WKH 8 6 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG UVDIH KDUERUU SURY
DSSOLFDEOH &DQDGLDQ VHFXULWLHYV UHJXODWLRQV FRQFHUQLQJ WKH EXVLQHVV DQG RSHUDWLRQV RI %YURRNILHOG 5HQHZDEOH )RL

JXLGDQFH RU RWKHU VWDWHPHQWY WKDW DUH QRW VWDWHPHQWYV RI IDFW )RUZDUG ORRNLQJ VWDWHPHQWY LQ WKLY 6XSSOHPHQWDO
WKH FDVK IORZ WKH\ ZLOO JHQHUDWH %URRNILHOG 5HQHZDEOHXxV DQWLFLSDWHG ILQDQFLDO SHUIRUPDQFH DQG SD\RXW UDWLR [XV
RSSRUWXQLWLHYV H[SHFWHG FRPSOHWLRQ RI DFTXLVLWLRQV DQG GLVSRVLWLRQV LQFOXGLQJ ILQDQFLQJ DQG UHILQDQFLQJ RSSRUW,
SHUIRUPDQFH DQG SURVSHFWV Rl %(3& DQG %URRNILHOG 5HQHZDEOH WKH SURVSHFWV DQG EHQHILWYV RI WKH FRPELQDWLRQ RI %UF
FRPSDQ\xV H[SHFWHG FDVK IORZ SURILOH DQG OLTXLGLW\ IXWXUH HQHUJ\ SULFHVY DQG GHPDQG IRU HOHFWULFLW\ HFRQRPLF UHFR
HQHUJ\ SROLFLHV HFRQRPLF JURZWK JURZWK SRWHQWLDO RI WKH UHQHZDEOH DVVHW FODVV WKH IXWXUH JURZWK SURVSHFWYV DQ
FDVHV IRUZDUG ORRNLQJ VWDWHPHQWY FDQ EH LGHQWLILHG E\ WKH XVH RI ZRUGV VXFK DV USODQVU UH[SHFWVU UVFKHGXOHGU

LV 7|_ﬁ ULPDULO\U UDSSUR[LPDWHO\0 UHQGHDYRXUVU USXUVXHVU UVWULYHVUO UVHHNVU UWDUJHWVUO UEHOLHYHVU RU YDULDWLRQV R

LJKWO RU UZLOOU EH WDNHQ RFFXU RU EH DFKLHYHG $OWKRXJK ZH EHOLHYH WKDW RXU DQWLFLSDWHG IXWXUH UHVXOWV SHUIR
6XSSOHPHQWDO ,QIRUPDWLRQ DUH EDVHG XSRQ UHDVRQDEOH DVVXPSWLRQV DQG H[SHFWDWLRQV ZH FDQQRW DVVXUH \RX WKDW VX|
ORRNLQJ VWDWHPHQWY DQG LQIRUPDWLRQ DV VXFK VWDWHPHQWY DQG LQIRUPDWLRQ LQYROYH NQRZQ DQG XQNQRZQ ULVNV XQFHU\
PDWHULDOO\ IURP DQWLFLSDWHG IXWXUH UHVXOWY SHUIRUPDQFH RU DFKLHYHPHQW H[SUHVVHG RU LPSOLHG E\ VXFK IRUZDUG ORRNL
)DFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKRVH FRQWHPSODWHG RU LPSOLHG E\ IRUZDUG ORR
IDFLOLWLHY WR ZLQG FRQGLWLRQV DW RXU ZLQG HQHUJ\ IDFLOLWLHV WR LUUDGLDQFH DW RXU VRODU IDFLOLWLHV RU WR ZHDWKHU
HQHUJ\ PDUNHWYV RXU LQDELOLW\ WR UH QHJRWLDWH RU UHSODFH H[SLULQJ 33%$V RQ VLPLODU WHUPV LQFUHDVHV LQ ZDWHU UHQWDC
HOLPLQDWH WKH FRPSHWLWLYH DGYDQWDJH RI RXU SURMHFWV DQ LQFUHDVH LQ WKH DPRXQW Rl XQFRQWUDFWHG JHQHUDWLRQ LQ R>
WR WKH K\GURORJLFDO EDODQFLQJ SRRO DGPLQLVWHUHG E\ WKH JRYHUQPHQW RI %UD]JLO LQFUHDVHG UHJXODWLRQ RQ RXU RSHUD
SURSHUW\ ULJKWV IRU ZLQG DQG VRODU UHQHZDEOH HQHUJ\ IDFLOLWLHV EHLQJ DGYHUVHO\ DIIHFWHG E\ WKH ULJKWV Rl OLHQKROGHU

1 )RQWXU IDLOXUH WR FRPSO\ ZLWK FRQGLWLRQV LQ RU RXU LQDELOLW\ WR PDLQWDLQ JRYHUQPHQWDO SHUPLWV HTXLSPHQW IDLOXUHYV

DVVRFLDWHG ZLWK VXFK IDLOXUHV IRUFH PDMHXUH HYHQWY XQLQVXUDEOH ORVVHV DQG KLJKHU LQVXUDQFH SUHPLXPV DGYHUVH FK
DYDLODELOLW\ DQG DFFHVV WR LQWHUFRQQHFWLRQ IDFLOLWLHY DQG WUDQVPLVVLRQ VIVWHPV KHDOWK VDIHW\ VHFXULW\ DQG HQYL
DQG H[SHQVH RI HQIRUFLQJ FRQWUDFWYV DJDLQVW QRQ SHUIRUPLQJ FRXQWHUSDUWLHY DQG WKH XQFHUWDLQW\ RI VXFFHVV RXU RSHU
IDLOHG LQWHUQDO SURFHVVHV RU VIVWHPV VRPH RI RXU DFTXLVLWLRQV PD\ EH Rl GLVWUHVVHG FRPSDQLHV ZKLFK PD\ VXEMHFW XV
EXVLQHVY VA\VWHPV ZKLFK FRXOG H[SRVH XV WR F\EHU DWWDFNV QHZO\ GHYHORSHG WHFKQRORJLHV LQ ZKLFK ZH LQYHVW QRW St
DJUHHPHQWY RXU LQDELOLW\ WR ILQDQFH RXU RSHUDWLRQV GXH WR WKH VWDWXV Rl WKH FDSLWDO PDUNHWY RSHUDWLQJ DQG ILQD
LQDELOLW\ WR LGHQWLI\ VXIILFLHQW LQYHVWPHQW RSSRUWXQLWLHY DQG FRPSOHWH WUDQVDFWLRQV WKH JURZWK RI RXU SRUWIRO|
JUHHQILHOG SURMHFWV RU ILQG QHZ VLWHV VXLWDEOH IRU WKH GHYHORSPHQW Rl JUHHQILHOG SURMHFWY GHOD\V FRVW RYHUUXC
DVVRFLDWHG ZLWK WKH DUUDQJHPHQWY ZH HQWHU LQWR ZLWK FRPPXQLWLHY DQG MRLQW YHQWXUH SDUWQHUV %URRNILHOG $VVHW (
SRZHU DFTXLVLWLRQV WKDW %URRNILHOG $VVHW ODQDJHPHQW LGHQWLILHY LQFOXGLQJ E\ UHDVRQ RI FRQIOLFWV RI LQWHUHVW ZH C
SROLF\ SDQGHPLFV RU HSLGHPLFV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH JOREDO SDQGHPLF FDXVHG E\ &29," DQG WKH UHODV
ZKLFK PD\ UHVXOW LQ D GHFUHDVH RI FDVK IORZV DQG LPSDLUPHQW ORVVHV DQG RU UHYDOXDWLRQV RI RXU LQYHVWPHQWY DQG DVV
PDUNHWYV FKDQJHV WR JRYHUQPHQW SROLFLHV WKDW SURYLGH LQFHQWLYHV IRU UHQHZDEOH HQHUJ\ D GHFOLQH LQ WKH YDOXH RI R.
WKH VDPH GLVFORVXUH UHTXLUHPHQWY DV D 8 6 GRPHVWLF LVVXHU WKH VHSDUDWLRQ Rl HFRQRPLF LQWHUHVW IURP FRQWURO ZLWK
XQLWV RU VHFXULWLHV H[FKDQJHDEOH IRU /3 8QLWY LQFOXGLQJ %(3&xV H[FKDQJHDEOH VKDUHV RU WKH SHUFHSWLRQ Rl VXFK VDOH)
% (3&xV H[FKDQJHDEOH VKDUHV WKH LQFXUUHQFH RI GHEW DW PXOWLSOH OHYHOV ZLWKLQ RXU RUJDQL]DWLRQDO VWUXFWXUH EHLQ.
HITHFWLYHQHVV Rl RXU LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ RXU GHSHQGHQFH RQ %URRNILHOG $VVHW ODQDJHPHQ
%URRNILHOG $VVHW ODQDJHPHQWxV NH\ SURIHVVLRQDOV RXU ODFN RI LQGHSHQGHQW PHDQV Rl JHQHUDWLQJ UHYHQXH FKDQJHV LQ
ODQDJHPHQW DFWLQJ LQ D ZD\ WKDW LV QRW LQ RXU EHVW LQWHUHVWV RU WKRVH RI RXU XQLWKROGHUV WKH VHYHULW\ GXUDWLRQ
EURDGHU LPSDFW Rl FOLPDWH FKDQJH IDLOXUH RI RXU VIVWHPV WHFKQRORJ\ LQYROYHPHQW LQ OLWLJDWLRQ DQG RWKHU GLVSXWH
% (3&xV H[FKDQJHDEOH VKDUHV WKH UHGHPSWLRQ RI WKH %(3& H[FKDQJHDEOH VKDUHV E\ %(3& DW DQ\ WLPH RU XSRQ QRWLFH IURP
UHFHQW $QQXDO 5HSRUW RQ JRUP ) LQFOXGLQJ WKRVH VHW IRUWK XQGHU ,WHP ' U5LVN )DFWRUVU

orxuyl FDXWLRQ WKDW WKH IRUHJRLQJ OLVW RI LPSRUWDQW IDFWRUV WKDW PD\ DITHFW IXWXUH UHVXOWV LV QRW H[KDXVWLYH 7KH IRUZD

EH UHOLHG XSRQ DV UHSUHVHQWLQJ RXU YLHZV DV RI DQ\ VXEVHTXHQW GDWH :KLOH ZH DQWLFLSDWH WKDW VXEVHTXHQW HYHQWYV DQ
ORRNLQJ VWDWHPHQWY RWKHU WKDQ DV UHTXLUHG E\ DSSOLFDEOH ODZ )RU IXUWKHU LQIRUPDWLRQ RQ WKHVH NQRZQ DQG XQNQRZQ
GHVFULEHG WKHUHLQ
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7KLV 6XSSOHPHQWDO ,QIRUPDWLRQ FRQWDLQV UHIHUHQFHV WR $GMXVWHG (%,7'$ )XQGV JURP 2SHUDWLRQV U))2 ))2 SHU 8QLW 1RU
FROOHFWLYHO\ U%URRNILHOG 5HQHZDEOHxXV 1RQ ,)56 OHDVXUHVU ZKLFK DUH QRW JHQHUDOO\ DFFHSWHG DFFRXQWLQJ PHDVXUHV XQ
1RUPDOL]HG ))2 1RUPDOL]HG ))2 SHU 8QLW DQG &$)' XVHG E\ RWKHU HQWLWLHV :H EHOLHYH WKDW %URRNILHOG 5HQHZDEOHxV 1RQ ,)°
ILQDQFLDO SHUIRUPDQFH %URRNILHOG SHQHZDEOHXV 1RQ ,)56 OHDVXUHV VKRXOG QRW EH FRQVLGHUHG DV WKH VROH PHDVXUHV RI R}
RXU ILQDQFLDO VWDWHPHQWY SUHSDUHG LQ DFFRUGDQFH ZLWK ,)56 )RU D UHFRQFLOLDWLRQ RI $GMXVWHG (%,7'$ ))2 DQG ))2 SHU 8Q
1RQ ,)56 OHDVXUHVU

5HIHUHQFHV WR %URRNILHOG 5HQHZDEOH DUH WR %URRNILHOG 5HQHZDEOH 3DUWQHUV / 3 WRJHWKHU ZLWK LWV VXEVLGLDU\ DQG RSH

FRQVROLGDWHG EDVLV XQOHVV RWKHUZLVH VSHFLILHG
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2SHUDWLRQDO ,QIRUPDWLRQ
&DSDFLW\ 0:

7RWDO JHQHUDWLRQ *:K

/RQJ WHUP DYHUDJH JHQHUDWLRQ
$FWXDO JHQHUDWLRQ
3URSRUWLRQDWH JHQHUDWLRQ *:K
W/ RQJ WHUP DYHUDJH JHQHUDWLRQ
$FWXDO JHQHUDWLRQ

$YHUDJH UHYHQXH SHU 0:K

6HOHFWHG J)LQDQFLDO ,QIRUPDWLRQ
&RQVROLGDWHG $GMXVWHG (%,7'$
BURSRUWLRQDWH $GMXVWHG (%,7'$
)2

1 )rRow LRUPDOL]HG ))2
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1HW ORVV DWWULEXWDEOH WR 8QLWKROGHUYV
))2 SHU 8QLW

1RUPDOL]JHG ))2 SHU 8QLW

&$)

'LVWULEXWLRQV SHU /3 XQLW

%DVLF LQFRPH ORVV SHU /3 XQLW

1RQ ,)56 PHDVXUHV )RU UHFRQFLOLDWLRQV WR WKH PRVW GLUHFWO\ FRPS
,)56 OHDVXUHVU DQG U&DXWLRQDU\ 6WDWHPHQW 5HJDUGLQJ 8VH RI 1RQ ,)5
1RUPDOL]HG ))2 DVVXPHV ORQJ WHUP DYHUDJH JHQHUDWLRQ LQ DOO VHJPH
VHIJPHQWY DQG XRUHMLJQ FXUUHRWF\WKHWWKUHH DQG VL[ PRQWKVWHG®GHIGD X

UHODWHG WR ORQJ WHUP DYHU PIH 0H@® UPVOLARRIWRWFMA NG OP L O OLR®

PLOOURISHFWLYHO\ DQG WKH FKDQJH UHODW HG QVIRORRU HLLI@OE RDS H R\W L YWHR
PLOOUR®SHFWL

$YHUDJH 8QLWW URIK WWRRBQWHYV HQEGHG ZHUH

PLO OL®R® PLOOURIQSHFWLYHO\

PLO OLR®

SDUWQHUVKLS XQLWV % (3& H[FKDQJHDEOH VKDUHV DQG *3XIQHVNHUHIMU H K
PLOOLRQ PLOOLRQ
$YHUDJH /3 XQLWV RXWWRUMHQIGDRRGNRLY VWWHKGGHG ZHUH PLOMIR® PLOOLRQ

UHVSHFWLYHO\ PLOOM®R®
ZHUH

PLOOUR®SHFWLYHO\

PLOOLRQ PLOOLRQ

-XQH "HFHPEHU

/ILTXLGLW\ DQG &DSLWDO 5HVRXUFHV

$YDLODEOH OLTXLGLW\

'"HEW WR FDSLWDOL]DWLRQ O &RUSRUDWH

'"HEW WR FDSLWDOL]DWLRQ O &RQVROLGDWHG

1RQ UHFRXUVH ERUURZLQJV

JORDWLQJ UDWH GHEW H[SRVXUH RQ D SURSRUWLRQDWH EDVL
&RUSRUDWH ERUURZLQJV WHUP WR PDWXULWDUYV
1RQ UHFRXUVH ERUURZLQJV RQ D SURSRUWLRQDWH EDVLV

7KUHH PRQWKY HOGHBRQWKY HQGHG

EHLQJ LQFOXVLYH RI RXU /3 XQ

7KH DFWXDO-XQMNQLWYV RX

\HDUV

$YHUDJH GHEW WHUP WR PDWXULW\ \HDUV \HDUV
$YHUDJH LQWHUHVW UDWH
$GMXVWHG WR UHIOHFW WKH UHGHPSWLRQ RI & PLOOLRQ 6HULHV SUHIHU

([FOXGHYV IORDWLQJ UDWH GHEW H[SRVXUH RI FHUWDLQ UHJLRQV RXW

7:K 0
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3(5)250%1&( +,*+/,*+76
a 1RUPDOL]JHG ))2 LQFUHPLHIRBVR

SHU 8QLW UHSUHVIHFWHQ@YV B IURP W
\HDU RQ D SHU 8QLW EDVLV

O &RQWULEXWLRQV IURP RUJDQLF J
DFTXLVLWLRQV LQFOXGLQJ WKH |
0: ZLQG IDUP LQ 2UHJRQ DQG R
RZQHUVKLS LQ 7HUUD)RUP 3RZHU

O +LJKHU UHDOL]JHG SULFHV DFURV
WKH EDFN RI LQIODWLRQ HVFDOD
LQLWLDWLYHV DV ZHOO DV VXFFH
LQLWLDWLYHV

Sondgihe TRV VPP TRIRY S A'UT8 QLW UHS U
o TV TQRUWBVACTURPPWKH"SULRU \HDU
woons DV WKH DERYH QRWH®IMHW SB\UWE

HO

W 5H5HFQd'dU<dBK\AbLHREQHDWSULPDULO\ DW RXU K

H DFWXDO 8QLWYV RXWYWDOQGLQ

UWK $PHULFD

wvwgoooya U LEXWLRQBHRI /3 XQLW LQ WK
TXDUWHU RI DQQXDOL]HG
LQFUHDVH Rl  RYHU WKH SULRU \HE

® <HDU WR GDWH € RI ))®2DWLR LV

a %DODQFH VKHHW FRQWLQXHV WR EH
WKH VHFWRU ZLWK WRWDO EYDIO]IMR
RQO\ RI GHEW H[SRVHG WR IORDW
VWURQJ LQYHVWPHQW JUDGH FRUS

I[URP ERWK 6 3 DQG )LWFK -

UHG XQLWYVY WKDW ZDV FRPSOHWHG RQ -XO\
LGH RI 1IRUWK $PHULFD DQG (XURSH GXH WR WKH

1250$/,=(" ))2 3(5
81,7 ,1&5($6(

KLJKHU FRVW RI KHGJLQJ DVVRFLDWHG ZLWK WKRVH UHJLRQV
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4&RQWLQXHG WR IRFXV RQ H[WHQGLQJ
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RR P VEWEW SRR VIR LW ViR §QYHVW LQ UHC

OHYHUDJLQJ RXU GHHS FXVWRPHU UHODWLROYRRSY ZH IRFXV RQ RSSRUWXQLWLHI
O6LIQHG DIJUHHPHQWYV IRU DSSUR[LPDWHG A WLWEYH DGYDQWDJIHYV LQFOXGLQJ
Q Q [ ‘AH‘%%UDWLIQKJ I—PTJSHUWLVH LQFOXGLQJ WKLV
UHQHZDEOH JHQHUDWLRQ ZLWK FRUSRUDWH RIIWDNAUY JOREDOO\ DOG” ~ 7= M7
v ouiw DFURVV DOO PDMRU LQGXVWULHV LQ WKH HKR AWy VbR :
w R MRLQWO\ SXUVXH DQG RIIHU GHFDU
O6HFXUHG D  \HDU FRQWUDFW WR VXSSRUWLWKHFEXBHO G REW\BL L DO DOG SXEOL
DOPRVW * RI RIIVKRUH ZLQG DW RXU 3RQLWHK ¥HQHZPEOH
EXVLQHVV

/,48,",7< $1' &$3,7$/ 5(6285&(6

,)row® 2XU ILQDQFLDO SRVLWLRQ FRQWLQXHYV
UHVLOLHQW EDODQFH VKHHW

O/LTXLGLW\ SRVLWLRQ UHPDLQV URE

ELORLRMVRWDO DYDLODEOH OLTXLC

QHDU WHUP PDWXULWLHV
OB6WUHQJWK RI EDODQFH VKHHW UHD

O$% VWUDWHJILF FROODERUDWLRQ DJUHHP
QHZ UHQHZDEOH HQHUJ\ SURMHFWYV 2
W R E H YOVHHPMO WYG EPENWE EARDJN WRJIHWKH
HQHUJ\ RSSRUWXQLWLHV LQ WKH IXW:
Xvw OHYWHUDPss BEUL POMHEO\RSHUDWLQJ FDSI

LW\ FROYVORXPWBRRQ RIXGURMHEWY TURP  F
GHYHORSPHQW SLSHOLQH

ILYPHEIBHHEWER LRRHMW DSSUR[LPDWHO\

LQLWLDWHG FRYHUDJH ZLWK D %% % HTXLYDWHYR PURENAILHOWLDHQHZDEOH  WRW
O &DSLWDOL]HG RQ ERWK WKH ORZ LQWHUFBFVE\F;J%\(NMV%—F%WQ\H?DQ%’Iﬁ#@m&[\(l\jR;Qo’sFGDLCI
ORQJ WHUP QDWXUH RI RXU DVVHWYV EA HVYIQ%)%YA}'HLC&/WF\L’ ] UHODWLROVKLS
DSSURJLF ELOOLRMVRPHQW JUDGH |LQ [ Q
DOG XSILODQFLQJV 4 6XEVHTXHQW WR WXHHYWDRQWHWRQJIVLGH
A6HEXUHHU ELOOQRQ@ URHFRXUVH I-QD@{I?VE&H_}/SLHQQT;ZDE%H é(EJHKUJT\X)DXOQLGW\ZiRD(;VL\J/'J
ORXUV GXULQJ WKH TXDUWHU DVVHWV LQ &KLQD IRU PLOOLRQ P
4,VVXHG RXU LQDXJXUDO SHUSHWXDO|JUHHQM¥ERYHFLQADWHG QRWHYV
- IRU PLOOLRQ DW D IL[HG UDWH RIl  ¢ppp|VVLR@H@®I GHYHORSPHQW SURMHEW
O6R IDU WKLV \HDU ZH H[SHFW WR JHQHUDWHR RBGHW QF HP WKHLRR RV W.URFWLB QRRIOH F

SURFHHGV PLOOLRQ QHW WR %UR

FDSLWDO UHF\FOLQJ LQLWLDWLYHV L

ZLQG SRUWIROLRY LQ ,UHODQG DQG L
DJJUHJDWH DSSUR[LPDWHO\ WZR WLP

RNIEHOE FKPHAREQWRUDRK VRODU 39 DQG U
QFO{RWHFWHH YWRORGRO P RWERH DQ OV KH
Q VZ1 Q6 TDUP L'O¥ekiphirRmul HWWKHFWHG WR JH
HV R yOURL @YSH\UME iG> FrAaMER@ JJUHJID W H
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ORXUV
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SRZHU JHQHUDWLQJ |CPALWONKMW R RQWULHYV \HDUV Rl H[SHULHQFH
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/LV 7H

1)RQ

$ *OREDO /HDGHU LQ '"HFDUERQL]DWLRQ

3RZHUHG E\ &'3 'DWD KWWS

GDWD FGS QHW DQG (3% *+* HTXLYDOHQFLHVY FDOFXODWRU KWWSV

Z2ZZ HSD JRY

L




RXU

2YHUYLHZ RI 2XU 2SHUDWLRQV

W 6 WRUD,
S5LYHU &DSDFLWY$ &DSDF
$V DW -XQH 6\WWHBDFLOLWLHV  *:K _ *:K

+\GURHOHFWULF
I1RUWK $PHULFD
8QLWHG 6WDWHYV

&DQDGD
/LV TH[W
&RORPELD
%UD]LO o
'LQG
1 )RQWIRUWK $PHULFD
8QLWHG 6WDWHV o) o)
&DQDGD o o
o o
(XURSH o) o)
%UD]LO o) o
$VLD o) o)
o o
6RODU XWLOLW)\ o) o]
(QHUJ\ WUDQVLWLRQ
'LVWULEXWHG JHQHUDWLRQ o o
6WRUDJH 2WKHU o)
ORXUV
7RWDO

/7$ LV FDOFXODWHG EDVHG R@RXU SRIHORGMA Q¥ MAO IDFLOLWLHV RQ D FRQVR
WKH EHJLQQLQJ RI WKH \HDU UHJDUGOHVV RI WKH DFTXLVLWLRQ GLVSRVLW
6WDNHKROGHUV IRU RXU PHWKRGRORJ\ LQ FRPSXWLQJ /7$ DQG IRU ZK\ ZH GR QR
RWKHU IDFLOLWLHV

,QFOXGHV D EDWWHU\ VWRUDJH IDFLOLW\ LQ 1RUWK $PHULFD 0:

JQFCV IRXU ZLQG IDPLOLY WHK/H 8QLWHG 6 WDWHY WKDW KDYH EHHQ SUHVHQWHG D
,QFOXGHV D EDWWHU\ VWRUDJH IDFLOLW\ LQ 1RUWK $PHULFD 0:

,QFOXGHV WKUHH VRODU IDFLOLWLHYV 0: LQ $VLD WKDW KDYH EHHQ SUHVHQW
,QFOXGHV QLQH IXHO FHOO IDFLOLWLHV LQ 1RUWK $PHULFD 0:

,QFOXGHV SXPSHG VWRUDJH LQ 1RUWK $PHULFD 0: DQG (XURSH 0: IRXU ELRRXVWMVDEDUHWLRY IQRUAIDJLDHG UBGLYHR®H |
FRIJHQHUDWLRQ SODQW LQ &RORPELD 0: RQH FRJHQHUDWLRQ SODQW LQ 1RUWK $BREREIVLRQDW D QR %DHRFFNRH_HH@H;U-
(XURSH 0:



'LVWULEXWLRQ 3URILOH

a:H WDUJHW D ORQJ WHUP GLVWULEXWLRQ JURZWK UDWH LQ WKH
a'LVWULEXWLRQ SD\RXW LV UHYLHZHG ZLWK WKH %RDUG RI 'LUHF

a’KH QH[W TXDUWHUO\ GLVWULEXWLRQ LQ WKH DPRXQW RI
6HSWHPEHU WR /3 XQLWKROGHUV RI UHFRUG DV DW WKH
/7KLY TXDUWHUO\ GLVWULEXWLRQ UHSUHVHQWYV D LQFUHDVH FI




*HQHUDWLRQ DQG )LODQFLDO 5HYLHZORIU WKH




RXU

SHUIRUPDQFH OHDVXUHPHQW

" 6HIJPHQWHG ,QIRUPDWLRQ
2XU RSHUDWLRQV DUH VHIJPHQWHG E\ O K\GURHOHFWULF  ZLQG VRODU HQHUJ\ WUD
ELRPDVV DQG FRUSRUDWH O ZLWK K\GURHOHFWULF DQG ZLQG IXUWKHU VHIJPHQWHG E\ Jt
7KLV EHVW UHIOHFWYV WKH ZD\ LQ ZKLFK WKH &2'0 UHYLHZV UHVXOWYV RI RXU FRPSDQ\

SURSRUWLRQDWH ,QIRUPDWLRQ

LV TH[W
[,QIRUPDWLRQ RQ D SURSRUWLRQDWH EDVLV UHIOHFWV RXU VKDUH IURP IDFLOLWLHYV ZKLFK

HLWKHU FRQWURO RU H[HUFLVH VLJQLILFDQW LQIOXHQFH RU MRLQW FRQWURO RYHU WKH LQ)

LV QRW LQWHQGHG WR EH SUHVHQWHG LQ DFFRUGDQFH ZLWK ,)56 3URSRUWLRQDWH LQIRUI
WKDW PDQDJHPHQW FRQVLGHUV LPSRUWDQW ZKHQ SHUIRUPLQJ LQWHUQDO DQDO\WVHY DQG P
WKDW SURYLGLQJ SURSRUWLRQDWH LQIRUPDWLRQ KHOSYV LQYHVWRUV XQGHUVWDQG WKH LP¢
%URRNILHOG 5HQHZDEOHxV 8QLWKROGHUYVY 7DEOHV UHFRQFLOLQJ ,)56 GDWD ZLWK GDWD SUH
1)RQWO 5HFRQFLOLDWLRQ RI 1RQ ,)56 OHDVXUHV $V D UHVXOW VHJPHQW UHYHQXHV RWKHU LQFR
DQG GHIHUUHG LQFRPH WD[HV DQG RWKHU DUH UHFRQFLOLQJ LWHPV WKDW ZLOO GLIIHU IUR
LQFOXGH RXU SURSRUWLRQDWH VKDUH RI HDUQLQJV IURP HTXLW\ DFFRXQWHG LQYHVWPHC
SURSRUWLRQDWH VKDUH RI HDUQLQJY ORVV RI FRQVROLGDWHG LQYHVWPHQWY QRW KHOG E\

7KH SUHVHQWDWLRQ RI SURSRUWLRQDWH UHVXOWY KDV OLPLWDWLRQVY DV DQ DQDO\WLFDO V
ZHUH GHULYHG E\ DSSO\LQJ RXU RYHUDOO HFRQRPLF RZQHUVKLS LOQWHUHVW SHUFHQWDJH I
OLDELOLWLHV RU WKH UHYHQXHYVY DQG H[SHQVHV DQG RWKHU FRPSDQLHVY PD\ FDOFXODWH S|
OLPLWDWLRQV RXU SURSRUWLRQDWH ILQDQFLDO LQIRUPDWLRQ VKRXOG QRW EH FRQVLGHUH(
,)56 ‘H GR QRW FRQWURO WKRVH HQWLWLHV WKDW KDYH QRW EHHQ FRQVROLGDWHG DQG D\
ILQDQFLDO VWDWHPHQWY 7KH SUHVHQWDWLRQ RI WKH DVVHWY DQG OLDELOLWLHY DQG UHYF
UHPRYDO RI ILQDQFLDO VWDWHPHQW DPRXQWYVY WKDW DUH DWWULEXWDEOH WR QRQ FRQWURF
LWHPV

'ORXU\?QOHVV WKH FRQWH[W LQGLFDWHYV RU UHTXLUHV RWKHUZLVH LQIRUPDWLRQ ZLWK UHVSHFYV
| GHYHORSPHQW DVVHWY LV SUHVHQWHG RQ D FRQVROLGDWHG EDVLV LQFOXGLQJ ZLWK UHV
FROQWUROV WKH DSSOLFDEOH IDFLOLW\

‘H SURYLGH DGGLWLRQDO LQIRUPDWLRQ RQ KRZ ZH GHWHUPLQH $GMXVWHG (%,7'$ ))2 1RUPD

6HH U$SSHQGL[] O 3UHVHQWDWLRQ WR 6WDNHKROGHUV DQG 3HUIRUPDQFH OHDVXUHPHQWU
O 5SHFRQFLOLDWLRQ RI 1RQ ,)56 OHDVXUHVU



RXU

SURSRUWLRQDWH 5HVXOWY IRU W-KIQ H KUHH 0 Fskb \/

) W
JRU HDFK RSHUDWLQJ VHIPHQW WKLV 6XSSOHPHQWDO ,QURISRDW MK R WO UG
LQ RUGHU WR GHPRQVWUDWH WKH LPSDFW RI NH\ YDOXH GULYHUV RI HDFK RS
*: K 0,//,216
LV TH[W $FWXDO YXQGV JURP 1HW ,QFRPH
*HQHUDWLUR® *HQHUDWLRHYHQXHV$SGMXVWHG (%, ZS$HHUDWLRQV /RVV
+\GURHOHFWULF
I1RUWK $PHULFD
4)RQW%UD]LO
&RORPELD
‘LQG
1RUWK $PHULFD
(XURSH
%UD]LO o o
$VLD
o)
6RODU
(QHUJ\ WUDQVLWLRQ
ORXUV& RUSRUDWH o o o ) o )

7TRWDO

&RPSDUDWLYH ILJXUHV KDYH EHHQ UHFODVVLILHG WR FRQIRUP WR WKH FXUUHQW \HDUxV SUHVHQWDWLRQ 6HH 3HUIRUPDQFH OH
$FWXDO JHQHUDWLRR LQFOXGKIVIURP IDFLOLWLHV WKDW GR QRW KDYH D FRUUHVSRQGLQJ /7¢ 6HH 3UHVHQWDWLRQ WR 6WDNHKR
RXU RWKHU IDFLOLWLHV



RXU

) W

+\GURHOHFWULF 2SHUDWLRQV RQ 3URSRUW L R H

),1$18&,$/ 5(68/76

X K 0 ))2 GHFUHDVHR® PLOOLRQPLOOLRQ
: 2))2 DW RXU 1RUWK $PHULF D Q PEXO\OMGRMN X \Z [
3523257,2187( *(1(587,21 )2 PLOOL@®QVKH SUWLRWKHMDEHQHILW IURP VWUF

LV 7THI

1 )RQW

ORXUV

7KH IROORZLQJ WDEOH SUHVHQWYV RXWK&UHHS%@@/#%%L{&% BDmQUé{QMRHJUﬁgEH JHSQHHUUS:V\*;L(;Z

DQG PRQWKYV G
Q [Q HQGH JHQHUDWLRGEWERIV/ZH V

w 7TKUHH PRQWKV BIJEPHRQWKY HOGHS pw RXU %UD]LOLDQ EPOVOLQUHRIN X\BPV O OLLG
0.//,216 (;&(37 $6 127( WKH SUL GXH WR KLJKHU JHQHUDWLRQ GH\
*HOHUDWLRO *:K O /7% UDLQ\ VHDVRQ GXH WR RXU JHQHUDWLROQ

SDUWLDOO\ RIIVHW E\ ORZHU DYHUDJH UH]
EHQHILW IURP LQIODWLRQ LQGH[DWLRQ R
5HYHQXH RIIVHW E\ RQH WLPH HQHUJ\ PDUNHWLQJ LG

2WKHU LQFRPH _\HDU

LUMEW RSHUDWLOQJ FRVWV 2))2 DW RXU &RORPELDQ ERVOQHERI/ XL O ALQ
WKH SULRV ZMDEIHQHILWHG IURP FRVW VDYl

$GMXVWHG (%,7'$

JHQHUDWLRQ I7T$DERLYHK ZHUH SDUWLDOO)

*HQHUDWLRQ *:K O DFWXDO

,QWHUHVW H[SHQVH DYHUDJH UHYHQXH SHU 0:K DV WKH SRVL
&XUUHQW LQFRPH WD[HV ¢) LQGH[DWLRQ DQG UHFRQWUDFWLQJ LQLWL
)XQGV )URP 2SHUDWLRQV ORZHU PDUNHW SULFHV UHDOL]HG RQ RXU
"HSUHFLDWLRQ SULRU \HDU ZKHUH PDUNHW SULFHV ZHUH

VIVWHP ZLGH K)G2DRIOVWRIEHQHILWHG IURP W
0: RI K\GURHOHFWULF IDFLOLWLHV GXUL
PLOOLRQ DQG  *:K

7KH IROORZLQJ WDEOH SUHVHQWY RXU SURSRUWLRQBVENM JHRIIUDWBK\IRU WKH WKUHH PRQWKYV

$FWXDO $YHUDJH UHYHQXH )XQGV JURP
*HQHUDWLRQ *:KSHU 0:K $GMXVWHG (%,7'3SHUDWLRQV 1HW ,QFRPH

'"HIHUUHG WD[HVY DQG RWKHU
I1HW LQFRPH

0,//,216 (;&(37 $6 127("
1RUWK $PHULFD
8QLWHG 6WDWHYV
&DQDGD

%UD]LO
&RORPELD
7RWDO

,QFOXGHV UHDOL]JHG IRUHLJQ H[FKDQJH KHGJH JDLQV RI DSSUR[LPDWHO\ PLOOLRQ LQFOXGHG LQ RWKHU LQFRPH
$YHUDJH UHYHQXH SHU 0:K ZDV DGMXVWHG WR H[FOXGH WKH LPSDFW RI SRZHU SXUFKDVHV ZKLFK DUH SDVVHG WKURXJK WR RXU




RXU

'LQG 2SHUDWLRQV RQ 3U

)W *

'K

3523257,21$7( *(1(5%$7,21

0
))2

7KH IROORZLQJ WDEOH SUHVHQWY RXUWRU
DQG PRIQWKYV HQGHG

7TKUHH PRQWKV6HRBRIGWKYV |

/LV TH[W
0,/1,216 (;&(37 $6 127("

*HQHUDWLRQ *:K O /7%
*HQHUDWLRQ *:K O DFWXDO
1 yrRow SHYHQXH

2WKHU LQFRPH

'LUHFW RSHUDWLQJ FRVWYV
$GMXVWHG (%,7'$
,QWHUHVW H[SHQVH
&XUUHQW LQFRPH WDI[HV
YXQGV JURP 2SHUDWLRQV
'HSUHFLDWLRQ

'HIHUUHG WD[HV DQG RWKHU
1HW ORVYV 0O

RSRUWLRQDWH % DV L iieseess

),1$1&,%$/ 5(68/76
))2 LQFUHDVHBU PLOOMRQPLOOLRQ
a ))2 DW RXU 1RUWK $PHULFD QP E ® ILRUANWX/\FZLDO/O L R
LQ WKH SWUIRIWPDHDO\ GXH WR JURZWK IURP RXU
RBRHWURQRLWHBRAHMXOYE WKW WKHXLVLWLRQ RI R
8QLWHG 6WDWHV ZKLFK LQ DJJUHJDWH FRQWUL
HQARGD VDPH VWRYHZBIYVILEY OLQH ZLWK SULRU \HI
FRVW VDYLQJ LQLWLDWLYHV DQG KLJKHU DYH
JHQHUDWZHUH RIIVHW E\ ORZHU UHVRXUFH
))2 DW RXU (XURSHDQ EXWPILQDYARUFDXWP LO QLR @ K
SULRU GMHJWR JURZWK IURP RXU LQFUHDVHG
3RZHU DQG RWKHU DFTXLVLWLRQV ZKLFK LQ D
DQG **K QHW RI DVVHW VDOHV DQG D PL
RXU GHYHORSPHQW DVVHWYV LQ ,UHODQRGZDAQ
FRQVLVWHQW ZLWK WKH SULRU \HDU DV WKH E}
SHU 0:K SULPDULO\ GXH WR JHQHUDWLRQ PL[ ZI
))2 DW RXU %UD]LOLDQ PX\DIOWHRWV XFL\O OLLGR QV K
SULRUDWDWKH EHQHILW IURP LQIODWLRQ LQGF
RIIVHW E\ KLJKHU LQWHUHVW H[SHQVH DV D
LQLWLDWLYHV
))2 DWKWR $VLDQMBRVL PLOOARR GFRQVLVWWEW & U\
\HDDV WKH EHQHILW IURP VWUPERYWH THEV RKIUWFHK
E\ WLPLQJ RI PDMRU PDLQWHQDQFH DFWLYLWLF

7KH IROORZLQJ WDEOH SUHVHQWY RXU SURSRUWLRQBVEN JHRIDUDWBK\IRU WKH WKUHH PRQWK

$FWXDO $YHUDJH UHYHQXH YXQGV )URP 1HW ,QFRPH

ORXUV *HQHUDWLRQ *:K SHU 0:K $GMXVWHG (%,7'3SHUDWLRQV IRVV

0,//,216 (;&(37 $6 127("

1RUWK $PHULFD

8QLWHG 6WDWHYV

&DQDGD

(XURSH

%UD]LO o o

$VLD

7RWDO 0




RXU

6RODU (QHUJ\ 7TUDQVLWL

) W

/LV 7TH[W

1 )RQW

ORXUV

7KH IROORZLQJ WDEOH SUHVHQWYV RXU SUF
EXVLQHWKWHKH DRFEQWKYV HQGHG
7KUHH PRQWKV HMQGBRABQWKYV H

0,//,216 (;&(37 $6 127("

*HQHUDWLRQ
*HQHUDWLRQ

**K O /7%

**K O DFWXDO
S5HYHQXH

2WKHU LQFRPH

'LUHFW RSHUDWLQJ FRVWYV
$GMXVWHG (%,7'$
,QWHUHVW H[SHQVH
&XUUHQW LQFRPH WD[HV
YXQGV JURP 2SHUDWLRQV
'"HSUHFLDWLRQ

'"HIHUUHG WD[HV DQG RWKHU
1HW LQFRPH

7KH IROORZLQJ WDEOH SUHVHQWYV RXU SUR
WUDQVLWLRQ E XWH QHIN \DRFEQ WIKKVH HXQGH G
7KUHH PRQWKV HWQGERABRBQWKYV H

0,//,216 (;&(37 $6 127('

*HQHUDWLRQ
*HQHUDWLRQ

K O /7%
*K O DFWXDO
5HYHQXH
2WKHU LQFRPH
"LUHFW RSHUDWLQJ FRVWYV
$GMXVWHG (%,7'$
,QWHUHVW H[SHQVH
&XUUHQW LQFRPH WD[HY )
YXQGV JURP 2SHUDWLRQV
'"HSUHFLDWLRQ
'"HIHUUHG WD[HV DQG RWKHU
1HW ORVV LQFRPH
$FWXDO JHQHUDWLRX LQFOX&HKY IURP IDFLOLWLHYV WKDW GR

RQ DQG &RUSRUDW H mitefess U

R STARKUHW ILRRQOORVH QUHW B @M SRIW VRPQUNV VREKRIUHE-R D D\G
PRQWKYV HXQEH G

DGHG 7KUHH PRQWKYV HBQGHABQWKY HQG
0,//,216 (;&(37 $6 127("

2WKHU LQFRPH

"LUHFW RSHUDWLQJ FRVWYV

$GMXVWHG (%,7'$

ODQDJHPHQW VHUYLFH FRVWYV
,QWHUHVW H[SHQVH

BUHIHUUHG 'LVWULEXWLRQV

2WKHU o] o]
YXQGV JURP 2SHUDWLRQV

'"HIHUUHG WD[HV DQG RWKHU

1HW ORVV

'LVWULEXWLRQV RQ 3UHIHUUHG 8QLWV &ODVV $ BUHIHUHQFH
1RWHYV

SRYWILR @DMWHg WHVXOWV IRU RXU HQHUJ\

)2 DW RXU VRODU EXPLQWHRQ/XW L O Al AKX H
SULRU SHDRDULO\ GXH WR WKH FRQWULEX
RZQHUVKLS LQ 7HUUD)RUP 3RZHU DQG RWK
DQG *:K WKDW ZDV SDUWLDOO\ RIIVHW S
WKH VDOH RI D VRODU GHYHORSPHQW SUR
EHQHILWHG WKH SULRU \HDU 2Q D VDPH
SHUIRUPHG LQ OLQH ZLWK WKH SULRU \HDU

a ))2 DW RXU HQHUJ\ WUDQVLWPERQCAMUINAN V\
PLOOLRQWKH SULRU WIOH IBIMREZWKR RI RXU
JHQHUDWLRQ SRUWIROLR DQG RWKHU DFT,
* K

a ODQDJHPHQW VHUYLFH FRFWOONMNBRWEDVGG
PLOOERRSDUHG WR WKH SUWMWKUH \HDRJZVBEK HF
EXVLQHVYV

FRUUHVSRQGLQJ /7$ 6HH 3UHVHQWDWLRQ WR 6WDNHKROGH
SXPSHG VWRUDJH DQG FHUWDLQ RI RXU RWKHU IDFLOLWLHYV

QRW KDYH D
UV IRU ZK\ ZH GR QRW FRQVLGHU /7% IRU RXU



RXU

'LVWULEXWLRQ 3D\RXW 5DWLR

) W

2XU REMHFWLYH LV WR SD\ D GLVWULEXWLRQ WKDW LV VXVWDLQDEOH RQ D C
RSHUDWLRQV WR IXQG JURZWK

'H IXQG RXU JURZWK LQLWLDWLYHV WKURXJK D FRPELQDWLRQ RI SUHIHUUHG
UHWDLQHG FDVK IORZV $V VXFK ZKLOH ZH PD\ LVVXH HTXLW\ ZKHQ LW PDNH
VRXUFHV ZH DUH QRW UHOLDQW RQ DFFHVVLQJ WKLV PDUNHW WR IXQG RXU J

Y WDUJHW D SD\RXWRIUDRIYRIWRIWKH ORQJ WHUP :H DOVR PRQLWRU RXU SD\RX
SD\RXW UDWVRFR@WHKWKHQIGHG ZHUH HDFK

'H FRQWLQXH WR EHQHILW IURP DQ LQYHVWPHQW JUDGH EDODQFH VKHHW U]
PXOWLSOH IXQGLQJ OHYHUV DQG D JURZWK VWUDWHJ\ WKDW DOORZV XV WR |
4)RQWWKH [OH[LELOLW\ WR HIBHARW MR FROWXKQXHDWRR WR RXU ORQJ WHUP WDUJHW

7KH IROORZLQJ WDEOH UHIOHFWYV RXU ))2VDRPRQASKY SBYRXKW UDWLRV IRU WKH

6L PRQWKY HQGHG

0,//,216 (;&(37 $6 127("

)2

6XVWDLQLQJ FDSH]

'LQG DQG VRODU DPRUWL]DWLRQ
5HDOL]JHG JDLQV RQ DVVHW VDOHYV o)
&%)’

'LVWULEXWLRQV

ORXUV ))2 SD\RXW UDWLR

&$)' SD\RXW UDWLR

B3UHVHQWHG RQ D QRUPDOL]JHG EDVLYV
$YHUDJH TXDUWHUO\ VXVWDLQLQJ FDSLWDO H[SHQGLWXUHYV EDVHG RQ WKH ORQJ WHUP VXVWDLQLQJ FDSLWDC

/RQJ WHUP VXVWDLQDEOH GHEW DPRUWL]DWLRQ RI RXU ZLQG DQG VRODU SRUWIROLRV O WKH LQLWLDO GHE
DPRUWL]JHG RQ D VWUDLJKW OLQH EDVLV RYHU WKHLU XVHIXO OLYHV

5HDOL]HG GLVSRVLWLRQ JDLQV DQG ORVVHV RQ DVVHWV WKDW ZH LQWHQG WR KROG RYHU WKH ORQJ WHUP (
WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH RU HTXLW\ LQFOXGLQJ VLIQHG WUDQVDFWLRQV VR IDU WKLV \HDU
,QFOXGHV GLVWULEXWLRQV WR /3 XQLWY 5HGHHPDEOH ([FKDQJHDEOH XQLWV %(3& H[FKDQJHDEOH VKDUHV I

GLVWULEXWLRQV



RXU

) W

VRN SURMHEMHORDIO®ZLQJ WDEOH VXPPDUL]

-XQH '"HFHPEHU -XQH '"HFHPEHU
0,//1,216 (;&(37 $6 127("
&RUSRUDWH FUHGLW IDFLOL®/\ o] o] o]
1 )RQWRPPHUFLDO SDSHU o] o]
"HEW
OHGLXP WHUP QRWHYV
1RQ UHFRXUVH ERUURZLQJ® e]

ORXUMEW WR WRWDO FDSLWDOL]DWLRQ

&DSLWDOL]DWLRQ DQG $YDLODEOH /LTXLGLW \eeemss

&$3,7%/,=%$7,21

$ NH\ HOHPHQW RI RXU ILQDQFLQJ VWUDW
RXU GHEW LQ WKH IRUP RI DVVHW VSHFLI
RXU VXEVLGLDULHY RQ DQ LQYHVWPHQW J
FRYHQDQWYV 6XEVWDQWLDOO\ DOO RI RXU
UDWHG RU VL]HG WR LQYHVWPHQW JUDGH

&RUSRUDWH &RQVROLGDW

'"HIHUUHG LQFRPH WD[ OLDELOLWLHYV
QHW o)

(TXLW\
1RQ FRQWUROOLQJ LQWHOHVW o

3UHIHUUHG HTXLW\

BUHIHUUHG /3 HTXLW\

3HUSHWXDO VXERUGLQDWHG GHEW o] o]

8QLWKROGHUV HTXLW\

7RWDO FDSLWDOL]JDWLROQ

'"HEW WR WRWDO FDSLWDOL]DWLRQ
PDUNHW YDOXH

'UbzvV RQ FRUSRUDWH FUHGLW IDFLOLWLHY DQG FRPPHUFLDO SDSHU LVVXD
DV WKH\ DUH QRW D SHUPDQHQW VRXUFH RI FDSLWDO
2XU FRPPHUFLDO SDSHU SURJUDP LV VXY THMEBRWHGN B\ RMHGLW IDFLOLWL
PDWXULWWRIUV

$9%$,/$%/( /,48,",7<
HIN LRVS WR DUADHL VAL W K HV XD MREW HQWR IO L T X L

L FJ URRAQWWKH ERXWIHD BRRYUHRZL@DVS DWD O HI[S
U DRGAKEHRYV L M [SIHOG R &/ X B HYW h@QE

FALWKVYV

in R%\%\%}WL\SF?/\D VPbK HYE 'RQQYFQ"WIY\b#';%%V\gJ«/FW PEW D«
|QJ§§P J LR 2
% YL %@Vm&f?ﬁf IORZV IUQRP R

HEDFLOLWLHV XS ILQDQFLQJV RQ QRQ
SURFHHGYV IURP WKH LVVXDQFH RI VH
PDUNHWV 7KH IROORZLQJ WDEOH VX

OLTXLGLW\
-XQH "HFHPEHU

0,//,216

%URRNILHOG 5HQHZDEOH V VKDUH RI FDVK DQG
FDVK HTXLYDOHQWYV

,QYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHV
&RUSRUDWH FUHGLW IDFLOLWLHV

$XWKRUL]JHG FUHGLW IDFLOLWLHYV

'UDZV RQ FUHGLW IDFLOLWLHYV o] 0
$XWKRUL]JHG OHWWHU RI FUHGLW IDFLOLWLHYV
,VVXHG OHWWHUV RI FUHGLW

$YDLODEOH SRUWLRQ RI FRUSRUDWH FUHGLW IDFLOLWLF

$YDLODEOH SRUWLRQ RI VXEVLGLDU\ FUHGLW IDFLOLWLF
RQ D SURSRUWLRQDWH EDVLYV

$YDLODEOH JURXS ZLGH OLTXLGLW\

QFHV DUH H[FOXGHG IURP WKH GHEW WR WRWDO FDSLWDOL]DWLRQ UDWLRYV

HV ZLWK D ZHLJKWHG DYHUDJH

OHGLXP WHUP QRWHV DUH XQVHFXUHG DQG JXDUDQWHHG ELOLARRNIPHOGEHQHZDEOH DQG H[FOXGHV

GHIHUUHG ILQDQFLQJ IHHV QHW RI XQDPRUWL]HG SUHPLXPV

&RQVROLGDWHG QRQ UHFRXUVHPEROURDLQINV.QQERPERZHG XQGHU D VXEV

%URRNILHOG VSRQVRUHG SULYDWIHOKXIGRE®) DQ 8 LID[ERKGHVHUUHG ILQDQF LRLIOIG
PLOORRQQDPRUWL]HG SUHPLXPV

‘"HIHUUHG LQFRPH WD[ OLDELOLWLHV OHVV GHIHUUHG LQFRPH WD[ DVVHWYV

3UHIHUUHG OLPLWHG SDUWQHUV HTXLW\ DV DW -XQH LV DGMXVWH

SUHIHUUHG XQLWY WKDW ZDV FRPSOHWHG RQ -XO\

ULSWLRQ IDFLOLW\ RI D
HIHRQD QG

G WR UHIOHFW WKH UHGHPSWLRQ RI & PLOOLRQ 6HULHV

%DVHG RQ PDUNHW YDOXHV RI 3UHIHUUHG HTXLW\ 3UHIHUUHG OLPLWHG SD

UWQHUVx HTXLW\ DQG 8QLWKROGHUVxXx HTXLW\



RXU

YRUURZLQJV

)W 7KH IROORZLQJ WDEOH VXPPDUL]JHVY RXU XQGLVFRXQWHG SULQFLSDO DQG VFKHGXOHG DPRUWL]DWI
%DODQFH RI
0,//,216 7TKHUHDIWHU/RWDO
BULQFLSDO UHSD\PHQWYV
OHGLXP WHUP QRWHYV o) o) o o]
1RQ UHFRXUVH ERUURZLQJV
&UHGLW IDFLOLWLHYV 0] 0o
LV 7TH[W +\GURHOHFWULF o)
'LQG o) o] o) )
6RODU o) o)
(QHUJ\ WUDQVLWLRQ o) o)
$PRUWL]DWLRQ
1 )RQW 1RQ UHFRXUVH ERUURZLQJV
+\GURHOHFWULF
'LQG
6RODU

(QHUJ\ WUDQVLWLRQ

7TRWDO

'UbzvV RQ FRUSRUDWH FUHGLW IDFLOLWLHYVY DQG FRPPHUFLDO SDSHU LVVXDQFHV DUH H[FOXGHG IURP WKH GHEW UHSD\P

OHGLXP WHUP QRWHYV DUH XQVHFXUHG DQG JXDUDQWHHG P\ @G%UIRRN | LMHIOO30 BR@HZBBO0OHGD QL& HOFQRGHMHY QHW RI XQDP
SUHPLXPV

7KH DYHUDJH GXUDWLRQ RI WKH GHEW DW ERWR&RXHDDDVQ ® HDVE3H VR DVRIOE XV QVHVQ LRLFDQWO\ VKRUWHL
OLYHV RI WKH XQGHUO\LQJ SURISHFWLYHO\ 7KH OR@WY MUKBBIE W XD/RPRUMVIIDDWLRQ RI RXU ZLQG DQG VRO
LQLWLDO GHEW FDSDFLW\ RI WKH SURMHFWY DPRUWL]HG R DOVMMRE® LRIKOWCEHROQ FHHEDV UHRYHRWW KHDUYU XVt
‘H UHPDLQ IRFXVHG RQ UHILQDQFLQJ QHDU WHUP IDFLOLWLHY DQG PDLQWDLQLQJ D PDQDJHDEOH PDV
orxuy ERUURZLQJV WKURXJK RQ DFFHSR RSSRUWXQLVWLFDOO\ EDVHG RQ WKH SUHYDLOLQJ LQWHUHVW U
XS ILQDQFLQJV RI RXU K\GUR SURMHFWY DV WKHVH IDFLOLWLHYVY WHQG WR JURZ LQ YDOXH RYHU WLPH
ZH KDYH JHQHUDWHG DE&3OR[ULP@WHO\ PLOOLRQ F RI SURFHHGV IURP XS ILQDQFLQJY FRPSOHWHG RQ D
HI[SHFW WR H[HFXWH RQ WKHVH W\SHV RI XS ILQDQFLQJV ZKHUH DYDLODEOH LQ RXU SRUWIROLR
7KH RYHUDOO PDWXULW\ SURILOH DQG DYHUDJH LQWHUHVW UDWHY DVVRFLDWHG ZLWK RXU ERUURZLQJ

$YHUDJH WHUP \HDUV $YHUDJH LQWHUHVW UDWH
-XQH '"HFHPEHU -XQH '"HFHPEHU

&UHGLW IDFLOLWLHYV 1%
&RPPHUFLDO SDSHU 13 13
OHGLXP WHUP QRWHYV

1RQ UHFRXUVH ERUURZLQJV

'UDZV RQ RXU FRUSRUDWH FUHGLW IDFLOLWLHYVY DUH SUHVHQWHG EDVHG RQ DYDLODEOH FDSDFLW\ RI RXU ORQJHVW |

13




RXU

&ERQWUDFW 3URILOH

) W

7KH IROORZLQJ WDEOH VHWV RXW RXU FRQWUDFWYV RYHU WKH QH[W ILYH \HDUV IRU JHQHUDW
D SURSRUWLRQDWH EDVLYVY DVVXPLQJ ORQJ WHUP DYHUDJH 7KH WDEOH H[FOXGHV %UD]LO DQ
PDWXULQJ FRQWUDFWY WR EH UH FRQWUDFWHG LQ WKH QRUPDO FRXUVH JLYHQ WKH FRQVWU X
KDYH D FROQWUDFWHG SURILOH ®G D SISW\RSHFOIMLMBO\ RI WKH ORQJ WHUP DYHUDJH DQG ZH ZR
IRUZDUG 2YHUDOO RXU SRUWIROLR KDV D ZHLJKW G\ BDNXUBWDRRA DHPDRHR QW LFRR@DWAUHD EW V& XU D W

LV 7TH[W

1 )RQW

ORXUV

%DODQ

*:K H[FHSW DV QRWHG

&RQWUDFWHG
+\GURHOHFWULF
LQG
6RODU 8WLOLW\
(QHUJ\ 7UDQVLWLRQ

8QFRQWUDFWHG

/RQJ WHUP DYHUDJH RQ D SURSRUWLRQDWH EDVLYV
1RQ FRQWUROOLQJ LQWHUHVWV
7JRWDO ORQJ WHUP DYHUDJH

&RQWUDFWHG JHQHUDWLRQ DV D RI WRWDO
JHQHUDWLRQ RQ D SURSRUWLRQDWH EDVLYV

3ULFH SHU 0:K O WRWDO JHQHUDWLRQ RQ D
SURSRUWLRQDWH EDVLV

,QFOXGHV JHQHUBDWLIR@ RI DQG*:K IRU VHFXUHG XQGHU ILQDQFLDO FRQWUDFWYV
,QFCVGHO: LQ WKH 8QLWHG 6WDWHV WKDW KDYH EHHQ SUHVHQWHG DV $VVHWV KHOG IRU VDOH

‘HLIKWHG DYHUDJH UHPDLQLQJ FRQWUDFW GXUDWHRQW RIR DWXKU RFESKUDEER RWRISEDVLY D
\HDUY %UDHDDUY &RORPELDHDUWSURVY RXU UHPDLQLQJ MXULVGLFWLRQV

,Q 1RUWK $PHULFD RYHU WKH QH[W ILYH \HDUV D QXPEHU RI FRQWUDFWY ZLOO H[SLUL
PDUNHW SULFHV IRU HQHUJ\ DQG DQFLOODU\ SURGXFWY ZH GR QRW IRUHVHH D QHJDWLY
WKH QH[W ILYH \HDUYV

,Q RXU %UD]LOLDQ DQG &RORPELDQ SRUWIROLRY ZH FRQWLQXH WR IRFXV RQ VHFXULQ
SHUFHQWDJH RI XQFRQWUDFWHG JHQHUDWLRQ WR PLWLIJDWH K\GURORJ\ ULVN

2XU HFRQRPLF H[SRVRUH DRIWURSRUWLRQDWH EDVLV LV GLVWULEXWH GG DVWIRICEXRZIR QS R
FRPSDQLHV LQGXVWULDO DXYGIUM RRNILHOG -



RXU

'HYHORSPHQW 3URILOH EXEEEER

oW ([SHFWHG WR GHOLYHU PLOOLRQ RI ))2 ITURP RXU UHFHQWO\ GHYHORSHC
GHYHORSPHQW DVVHWYV

7KH IROORZLQJ WDEOH OXRRDIDUMVHWWWHKDW UHDFKHG FRPPHUFLDO RSHUDWLRQV GXULQJ WKFE

QQXDO 1
&RXQWU\ &DSDFLW\ 1HW &DSDFst WHG}
3URMHFW 1DPH 5HJLRQ 7HFKQRORJ\ 0: 0: LOOLRC
/Lv 7H[W*/3 5RRIWRS -9 &KLQD 'LVWULEXWHG *HQHUDWLRQ
86 '* 8QLWHG 6 WDWWHWLEXWHG *HQHUDWLRQ
7RWDO
7KH IROORZLQJ WDEOH VXPPRUDMMHWKH XUUHQWO\ XQGHU FRQVWUXFWLRQ DQG WKH H[SHFW
THW $QQXDOLH
1 )RQW &RXQWU\ &DSDFLW)\SHFWHG GDWBSDIFLWN[SHF HG)}
B3URMHFW 1DPH 5HIJLRQ 7HFKQRORJ\ 0 FRPPLVVLRQ O: PLOOLRYC
*/3 BRRIWRS -9 &KLQD 6RODU 4
86 '* 8QLWHG 6WDWWMYLEXWHG *HQHUDWLRQ
$OH] %UD]LO 6RODU 4
)R] GR (VWUHOD %UD]LO +\GURHOHFWULF 4
: (OLR 9DULRXYV 6RODU
3ROLVK RQVKRUH 3RODQG 'LQG
86 SHSRZHULQJ 8QLWHG 6WDWHVLQG
%HDU 6ZDPS 8QLW 8SJUBQHWHG 6WD¥XPSHG 6WRUDJH 4
&RORPELD ZLQG &RORPELD 'LQG
,QGLD VRODU ,QGLD 6RODU
ORXU\ -DQDP°ED %UD]LO 6RODU
5HG 5RFN &DQDGD +\GURHOHFWULF 4
$UDWLQJD %UD]LO 6RODU 4
7RWDO

5HSRZHULQJ QRW H[SHFWHG WR DGG LQFUHPHQWDO O0:
‘H DUH DOVR DGYDQFLQJ RXU JOREDO K\GURHOHFWULF ZLQG VRODU DQG GDVWULEXWH\G Wt
%URRNILHOG 5HRQHGYDQFHG VWDJH SURMHFWY WKURXJK ILQDO SHUPLWWLQJ DQG VHFXULQJ
WR FRQWULEXWH RXR)2 RQ DQ DQQXDOL]HG EDVLV



RXU

SURSRUWLRQDWH 5B NXORQWIKRW (W& H G

) W
JRU HDFK RSHUDWLQJ VHIPHQW WKLV 6XSSOHPHQWDO ,QURISRDW MEK® RHKWOLQ
UHVXOWY LQ RUGHU WR GHPRQVWUDWH WKH LPSDFW RI NH\ YDOXH GULYHUYV F
SHUIRUPDQFH

* K 0,//,216

YXQGV JURP
LV THIW $FWXDO *HQHUBDWHRRBUDWLREHYHQXHYV $GMXVWHG (%,728HUDWLRQMW ,QFRPH /

+\GURHOHFWULF
1RUWK $PHULFD
%UD]LO

1)RQW & RORPELD

'LQG
1RUWK $PHULFD
(XURSH

%UD]LO

$VLD

6RODU
(QHUJ\ WUDQVLWLRQ
&RUSRUDWH ) o) o o o o
7RWDO

ORXUV

1RUPDOL]HG ORQJ WHUP DYHUDJH JHQHUDWLRQ
1RUPDOL]HG IRUHLJQ H[FKDQJH4

1IRUPDOL]HG ))?

$FWO JHQHUDWLRQ*LQFOXGHW:K IPRIDFLOLWLHV WKDW GR QRW KDYH D FRUUHVSRQGLQJ /7¢ 6HH 3UHVHQWDWL
RXU SXPSHG VWRUDJH DQG FHUWDLQ RI RXU RWKHU IDFLOLWLHYV

1RUPDOL]JHG ))2 LQFUHIWH®RQ IURP WKH SULRU \HDU GXH WR FRQWULEXWLR
PDUJLQ HQKDQFLQJ LQLWLDWLYHYV -



e, B g~ ‘ 4
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$SSHOQGL[ O 5HFRQFLOLDWLRQ RI 1RQ




“ 6HJPHQW 5HFRQFLOLDWLRQ RQ D 3URSRUWLRQDWH
7KUHH ORQWKVX@GHG

W
7KH IROORZLQJ WDEOH UHIOHFWYV $GMXVWHG (%,7'$ DQG ))2 DQG SURYLGHV UHFRX@MAH.OLDWLRQ WR ,)56 IL
&RQWULEXWLRQ
$SWWULEXWDEOH WR 8QLWKROGHUV R X R S EXWDEOH WR
QHUJ\ DFFRXQWIRX FRQWURG®WQISHU ,)56
0.//,216 +\GURHOHFWULF:LQG 6RODU WUDQVLWLR®USRUDWH 7RWDOLQYHVWPHQWNQWHUHVWMODQFLDOV
5HYHQXHV o
2WKHU LQFRPH
/LV THIWHFW RSHUDWLQJ FRVWYV
6KDUH RI $GMXVWHG (%,7'$ IURP HTXLW\ ) ) ) ) )
DFFRXQWHG LQYHVWPHQWYV o) o o} o o o)
$GMXVWHG (%,7'$ o
ODQDJHPHQW VHUYLFH FRVWYV o) o o o) o o
,QWHUHVW H[SHQVH
1 )RoGXUUHQW LQFRPH WD[HV o o
'LVWULEXWLRQV DWWULEXWDEOH WR
3UHIHUUHG OLPLWHG SDUWQHUYV HBXLW\ o o o o o
BUHIHUUHG HTXLW\ o) o o o o o
3HUSHWXDO VXERUGLQDWHG QRW H& o o o) o o
6KDUH RI LQWHUHVW DQG FDVK WD[HV IURP HTXLW\
DFFRXQWHG LQYHVWPHQWYV o o o) o o) o
6KDUH RI )XQGV JURP 2SHUDWLRQV ) ) ) ) )
DWWULEXWDEOH WR QRQ FRQWUR®OLQJ LQWHUHVWYV 0O o) o o) o
YXQGV JURP 2SHUDWLRQV o o
'"HSUHFLDWLRQ o
JRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQWYV ] ]
JDLQ ORVYV o o
"HIHUUHG LQFRPH WD[ UHFRYHU\ H[SHQVH
2WKHU o
ORXWUDUH RI HDUQLQJV IURP HTXLW\ DFFRXQWHG
LOYHVWPHQWYV o o o o) o o) o
1HW ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ ]
LQWHUHVWYV o o) o o o) o o
1HW LQFRPH ORVY DWWULEXWDEOH WR ) ) )
8QLWKROGHUYV o o o

5HIHU WR HOQOGQRWHYV RQ SDJH




“ 6HJPHQW 5HFRQFLOLDWLRQ RQ D 3URSRUWLRQDWH
7KUHH ORQWKVX@GHG

)W
7KH IROORZLQJ WDEOH UHIOHFWYV $GMXVWHG (%,7'$ DQG ))2 DQG SURYLGHV UHFRX@MH.OLDWLRQ WR ,)56 IL
&RQWULEXWLRQ
$WWULEXWDEOH WR 8QLWKROGHUV R L X O LEXWDEOH WR
(QHUJ\ DFFRXQWFRQ FRQWURGDISHU ,)56
0./1,216 +\GURHOHFWULF:LQG 6RODU WUDQVLWLR®USRUDWH 7RWDOLQYHVWPHQWNQWHUHVWMDQFLDOV
SHYHQXHV o)
2WKHU LQFRPH
/LV 7THLWHFW RSHUDWLQJ FRVWYV
6KDUH RI $GMXVWHG (%,7'$ IURP HTXLW\ ) ] ) ) )
DFFRXQWHG LQYHVWPHQWYV o} o} o o o o
$GMXVWHG (%,7'$ o}
ODQDJHPHQW VHUYLFH FRVWYV o o o o o
,QWHUHVW H[SHQVH
1 )RQ§XUUHQW LQFRPH WD[HV o o o
'LVWULEXWLRQV DWWULEXWDEOH WR
BUHIHUUHG OLPLWHG SDUWQHUV HDXLW\ o} o o o o
BUHIHUUHG HTXLW\ o o o o o} o)
6KDUH RI LQWHUHVW DQG FDVK WD[HV IURP HTXLW\ ] ] ) ]
DFFRXQWHG LQYHVWPHQWYV o o o o o o
6KDUH RI )XQGV JURP 2SHUDWLRQV DWWULEXWDEOH ) ) ) ) )
WR QRQ FRQWUROOLQJ LQWHUHVWY o o o) o o o
YXQGV JURP 2SHUDWLRQV o} o
"HSUHFLDWLRQ o
YJRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQWYV
JDLQ ORVYV
'"HIHUUHG LQFRPH WD[ H[SHQVH o
2WKHU
6KDUH RI HDUQLQJV IURP HTXLW\ DFFRXQWHG
orxuy - QYHVWPHQWY o o o o o
1HW ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ
LQWHUHVWYV o o o o) o) o
1HW LQFRPH ORVV DWWULEXWDEOH WR
8QLWKROGHUYV o o

5HIHU WR HOQOGQRWHYV RQ SDJH




" 6HIJPHQW 5HFRQFLOLDWLRQ RQ D 3URSRUWLR2DWH ‘
6L ORQWKY {RGH G

W
7KH IROORZLQJ WDEOH UHIOHFWYV $GMXVWHG (%,7'$ DQG ))2 DQG SURPRIHVKYHHKERPIHFGOLDWLRQ WR ,)56 IL
&RQWULEXWLROQ
$SWWULEXWDEOH WR 8QLWKROGHUV R X R S ExWDEOH WR
DFFRXQWIRXQ FRQWURG®WOQISHU ,)56
0.//,216 +\GURHOHFWULF:LQG 6RODWQHUJ\ WUDQVLWRHBORUDWH 7RWDOLQYHVWPHQWNQWHUHVWNQDQFLDO)
5HYHQXHV o
2WKHU LQFRPH
/LV THIWHFW RSHUDWLQJ FRVWYV
6KDUH RI $GMXVWHG (%,7'$ IURP HTXLW\ ) ) ) ) )
DFFRXQWHG LQYHVWPHQWYV o) o o) o o o)
$GMXVWHG (%,7'$ o
ODQDJHPHQW VHUYLFH FRVWYV o) o o) o o o
,QWHUHVW H[SHQVH ERUURZLQJV
1 )RoGXUUHQW LQFRPH WD[HV o o}
'LVWULEXWLRQV DWWULEXWDEOH WR
3UHIHUUHG OLPLWHG SDUWQHUYV HBXLW\ o o o o o
BUHIHUUHG HTXLW\ o) o o o o o
3HUSHWXDO VXERUGLQDWHG QRW H& o o) o o o
6KDUH RI LQWHUHVW DQG FDVK WD[HV IURP
HTXLW\ DFFRXQWHG LQYHVWPHQW® o} o o} o
6KDUH RI )XQGV JURP 2SHUDWLRQV
DWWULEXWDEOH WR QRQ FRQWUR®OLQJ LQWHUHVWYV 0O o o o) o
YXQGV JURP 2SHUDWLRQV o o
'"HSUHFLDWLRQ
JRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQWYV ] ]
JDLQ ORVYV o o
"HIHUUHG LQFRPH WD[ UHFRYHU\ H[SHQVH o
2WKHU
ORXWUDUH RI HDUQLQJV IURP HTXLW\ DFFRXQWHG
LOYHVWPHQWYV o o o) o o} o o
1HW ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ ]
LQWHUHVWYV o o) o} o o) o o
1HW LQFRPH ORVY DWWULEXWDEOH WR )
8QLWKROGHUV o o

5HIHU WR HOQOGQRWHYV RQ SDJH




" 6HIJPHQW 5HFRQFLOLDWLRQ RQ D 3URSRUWLR2DWH ‘
6L ORQWKY {RGH G

) W
7KH IROORZLQJ WDEOH UHIOHFWYV $GMXVWHG (%,7'$ DQG ))2 DQG SURPRIHVKYHHKERPIHFGOLDWLRQ WR ,)56 IL
&RQWULEXWLRQ
$SWWULEXWDEOH WR 8QLWKROGHUV TURP HTXLSWWULEXWDEOH WR
DFFRXQWIHR FRQWUR®WOQISHU ,)56
0,//,216 +\GURHOHFWULF:LQG 6RODUYQHUJ\ WUDQVLWRBORUDWH 7RWDOLQYHVWPHQWNQWHUHVWNQDQFLDO
SHYHQXHV o]
2WKHU LQFRPH
/LV THIWHFW RSHUDWLQJ FRVWYV
6KDUH RI $GMXVWHG (%,7'$ IURP HTXLW\ ) ) ) ) )
DFFRXQWHG LQYHVWPHQWYV o] o o o] ] ¢]
$GMXVWHG (%,7'$ o]
ODQDJHPHQW VHUYLFH FRVWYV o) o] o] o] o]
,QWHUHVW H[SHQVH ERUURZLQJV
&XUUHQW LQFRPH WD[HV o
H )RQW
"LVWULEXWLRQV DWWULEXWDEOH WR
3UHIHUUHG OLPLWHG SDUWQHUV H®XLW\ o o] o l¢] le)
BUHIHUUHG HTXLW\ le) o o] o o} le)
6KDUH RI LQWHUHVW DQG FDVK WD[HV IURP ) ) ] ) )
HTXLW\ DFFRXQWHG LQYHVWPHQWW o] o] o] o] o]
6KDUH RI )XQGV )URP 2SHUDWLRQV
DWWULEXWDEOH WR QRQ FRQWUR®OLQJ LQWBHUHVWYV O o] o) o] l¢]
)XQGV )URP 2SHUDWLRQV l¢] le)
'"HSUHFLDWLRQ
JRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQWYV )
JDLQ ORVV o]
"HIHUUHG LQFRPH WD[ UHFRYHU\ H[SHQVH o] o] o] o)
2WKHU o)
6KDUH Rl HDUQLQJV IURP HTXLW\ DFFRXQWHG
LQYHVWPHQWYV le) o o] o le) o
ORXUMHW LQFRPH DWWULEXWDEOH WR QRQ FRQWUROOLQJ )
LQWHUHVWYV o o [e] o] o] ¢] o]
1HW LQFRPH ORVV DWWULEXWDEOH WR ]
8QLWKROGHUV ] )

5HIHU WR HOQOGQRWHYV RQ SDJH




RXU

5SHFRQFLOLDWLRQ RI 1RQ ,)56 OHDVXUHYV

W 7KH IROORZLQJ WDEOH UHFRQFLOHV WKH QRQ ,)56 ILQDQFLDO PHWULFV SUHVHQWHG LQ WKLV UHSRUW '

7KUHH PRQWKVY HQGHG -X®H[ PRQWKV HQGHG -XQH

0,//,216
1HW LQFRPH ORVV DWWULEXWDEOH WR
/LPLWHG SDUWQHUV HTXLW\
/LV THIWHQHUDO SDUWQHUVKLS LQWHUHVW LQ D KROGLQJ VXEVLGLDU\ KHOG E\ %URRNILHOG

3DUWLFLSDWLQJ QRQ FRQWUROOLQJ LQWHUHVWY O LQ D KROGLQJ VXEVLGLDU\ O 5HGHHPDEOH ([FKDQJHDEOH XQLW
E\ %URRNILHOG

%(3& H[FKDQJHDEOH VKDUHYV o] o]
1HW LQFRPH ORVV DWWULEXWDEOH WR 8QLWKROGHUYV
$GMXVWHG IRU SURSRUWLRQDWH VKDUH RI
'"HSUHFLDWLRQ
JRUHLJQ H[FKDQJH DQG XQUHDOL]HG ILQDQFLDO LQVWUXPHQWY JDLQ ORVYV
'"HIHUUHG LQFRPH WD[ UHFRYHU\ H[SHQVH
2WKHU
YXQGV JURP 2SHUDWLRQV
1RUPDOL]HG ORQJ WHUP DYHUDJH JHQHUDWLRQ DGMXVWPHQW
1RUPDOL]HG IRUHLJQ FXUUHQF\ DGMXVWPHQW o] 0o
1RUPDOL]HG )XQGV JURP 2SHUDWLRQV
6XVWDLQLQJ FDSLWDO H[SHQGLWXUHV
:LQG DQG VRODU DPRUWL]DWLRQ
5HDOL]HG JDLQ RQ DVVHW VDOHYV o) o o)
&DVK $YDLODEOH IRU 'LVWULEXWLRQ
1RUPDOL]HG )XQGV )URP 2SHUDWLRQV DQG &DVK $YDLODEOH IRU 'LVWULEXWLRQ $GMXVWPHQWV
"LVWULEXWLRQV DWWULEXWDEOH WR
orxuy 3UHIHUUHG OLPLWHG SDUWQHUV HTXLW\
BUHIHUUHG HTXLW\
6XERUGLQDWHG 3HUSHWXDO QRWHYV o] o]
&XUUHQW LQFRPH WD[HV
,QWHUHVW H[SHQVH
ODQDJHPHQW VHUYLFH FRVWYV
SURSRUWLRQDWH $GMXVWHG (%,7'$
$WWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
&RQVROLGDWHG $GMXVWHG (%,7'$

1 )RQW




RXU

5SHFRQFLOLDWLRQ RI 1RQ ,)56 OHDVXUHYV FR Q issnGes

) W

7KH IROORZLQJ WDEOH UHFRQFLOHV WKH QRQ ,)56 SHU XQLW ILQDQFLDO PHWULFV WR WKH PRVW GLUHF
UHFRQFLOHG WR ))2 SHU 8QLW DQG 1R WPKOUH.H HIFREPWEHVU HEAMG IRU WK H

7KUHH PRQWKY HQGHG -&KIJHPRQWKY HQGHG -XQH

/Lv 7H(WADVLF LQFRPH ORVV SHU /3 XQLW

$GMXVWHG IRU SURSRUWLRQDWH VKDUH RI

'"HSUHFLDWLRQ

JRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQWYV ORVV

'"HIHUUHG LQFRPH WD[ UHFRYHU\

2WKHU

)XQGV )URP 2SHUDWLRQV SHU 8QLW

1RUPDOL]HG ORQJ WHUP DYHUDJH JHQHUDWLRQ DGMXVPHQW

1RUPDOL]JHG IRUHLJQ H[FKDQJH DGMXVWPHQW o) o)
1RUPDOL]HG )XQGV JURP 2SHUDWLRQ SHU 8QLW

1 )RQW

ORXUV

5HIHU WR HOQOGQRWHYV RQ SDJH




RXU

6HIPHQW 3URSRUWLRQDWH %DODQFH 6KHHW

) W

$SWWULEXWDEOH WR 8QLWKROGHU'|§$’UR

(QHUJ\ D
0./1,216 +\GUR 'LQG 6RODUWUDQVL&RRER UD W H/R W DIOQ

$V DW -XQH

&DVK DQG FDVK HTXLYDOHQWYV

3URSHUW\ SODQW DQG HTXLSPHQW o)
/LV 7TH[W 7TRWDO DVVHWYV

7JRWDO ERUURZLQJV

2WKHU OLDELOLWLHYV

YRU WKH VL[ PRQWKY HQGHG -XQH
$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW
$V DW 'HFHPEHU

1 )RQW
&DVK DQG FDVK HTXLYDOHQWYV
3URSHUW\ SODQW DQG HTXLSPHQW DW IDLU YDOXH o
7TRWDO DVVHWYV
7TRWDO ERUURZLQJV
2WKHU OLDELOLWLHV
JRU WKH VL[ PRQWKY HQGHG -XQH
$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW
ORXUV

5HIHU WR HOQOGQRWHYV RQ SDJH




$SSHQGL[ O $GGLWLRQDO ,QIRUPDWLF




RXU

$QQXDOL]HG BURSRUWLRQDWH /RQJ WHUP $YHUDJH

) W

*(1(5$7,21 *:K 4 4 4 4 7TRWDO

+\GURHOHFWULF
1RUWK $PHULFD
8QLWHG 6WDWHYV

LV 7TH[W &DQDGD
&RORPELD
%UD]LO
1IRQW ‘LQG

1RUWK $PHULFD
8QLWHG BWDWHYV
&DQDGD

(XURSH
%UD]LO
$VLD

6RO®UWLOLW\
7TUDQVLWLRQ

ORXUV 7TRWDO

5HIHU WR HQGQRWHYV RQ SDJH



RXU

$QQXDOL]HG &4RQVROLGDWHG /RQJ WHUP $YHUDJH *t

) W

*(1(5%$7,21 *:K 4 4 4 4 7TRWDO

+\GURHOHFWULF
1RUWK $PHULFD
8QLWHG 6WDWHYV
LV TH[W &DQDGD

&RORPELD
%UD]LO

TIORQW LQG
1IRUWK $PHULFD
8QLWHG 6WDWHYV
&DQDGD

(XURSH
%UD]LO
$VLD

6RO®UWLOLW)
7UDQVLWLRQ

ORXUV 7TRWDO

5HIHU WR HQGQRWHYV RQ SDJH



$SSHQGL[ O 3UHVHQWDWLRQ WR 6WDNHKROG#
OHDVXUHPHQW




RXU

SUHVHQWDWLRQ WR 6WDNHKROGHUYV

" $FWXDO DQG /RQJ WHUP $YHUDJH *HQHUDWLRQ

JRU DVVHWYVY DFTXLUHG GLVSRVHG RU UHDFKLQJ FRPPHUFLDO RSHUDWLRQ GXULQJ WKH SHUL
RU FRPPHUFLDO RSHUDWLRQ GDWH DQG LV QRW DQQXDOL]HG $V LW UHODWHV WR &RORPELD
U2WKHUU LQFOXGHYV JHQHUDWLRQ IURP 1RUWK $PHULFD FRJHQHUDWLRQ DQG %UD]LO ELRPDV\

1RUWK $PHULFD K\GURHOHFWULF /7% LV WKH H[SHFWHG DYHUDJH OHYHO RI JHQHUDWLRQ ED
HUIRUPHG RYHU D SHULRG RI WASLFDOO\ \HDUV &RORPELD K\GURHOHFWULF /7% LV WKH
LPXODWLRQ EDVHG RQ KLVWRULFDO LQIORZ GDWD SHUIRUPHG RYHU D SHULRG RI WASLFDOO
/7$ LV EDVHG RQ WKH UHIHUHQFH DPRXQW Rl HOHFWULFLW\ DOORFDWHG WR RXU IDFLOLWLI
SURGXFHUV :LQG /7$ LV WKH H[SHFWHG DYHUDJH OHYHO Rl JHQHUDWLRQ EDVHG RQ WKH UHV.
RI WA\SLFDOO\ \HDUV 6RODU /7$ LV WKH H[SHFWHG DYHUDJH OHYHO Rl JHQHUDWLRQ EDVHG
ORFDWLRQV RI RXU SURMHFWYVY RYHU D SHULRG RI WR \HDUV

/LV 7H

1)RQWH FRPSDUH DFWXDO JHQHUDWLRQ OHYHOV DJDLQVW WKH ORQJ WHUP DYHUDJH WR KLJKOLJ}
EXVLQHVVY UHVXOWY ,Q WKH VKRUW WHUP ZH UHFRJQL]H WKDW K\GURORJ\ ZLQG DQG LUULI
KRZHYHU ZH H[SHFW RXU IDFLOLWLHV ZLOO FRQWLQXH WR SURGXFH LQOLQH ZLWK WKHLU
SHUIRUPDQFH

2XU ULVN RI D JHQHUDWLRQ VKRUWIDOO LQ %UD]JLO FRQWLQXHV WR EH PLQLPL]JHG E\ SDUWLF
RI %UD]LO 7KLV SURJUDP PLWLIJDWHYV K\GURORJ\ ULVN E\ DVVXULQJ WKDW DOO SDUWLFLSDC
LUUHVSHFWLYH RI WKH DFWXDO YROXPH RI HQHUJ\ JHQHUDWHG 7KH SURJUDP UHDOORFDWH
H[FHVV WR WKRVH ZKR JHQHUDWH OHVV WKDQ WKHLU DVVXUHG HQHUJ\ XS WR WKH WRWDO Jt
FRXQWU\xV VA\IVWHP FRXOG UHVXOW LQ D WHPSRUDU\ UHGXFWLRQ RI JHQHUDWLRQ DYDLODEC
WKHUPDO JHQHUDWLRQ ZRXOG EH QHHGHG WR EDODQFH VXSSO\ DQG GHPDQG LQ WKH FRXQWL

*HQHUDWLRQ IURP RXU 1RUWK $PHULFDQ SXPSHG VWRUDJH DQG FRIJHQHUDWLRQ IDFLOLWLH
JHQHUDWLQJ FDSDFLW\ RI WKH IDFLOLWLHV 2XU (XURSHDQ SXPSHG VWRUDJH IDFLOLW\ JHQ

10RXU\/DQFLOODU\ VHUYLFHYV *HQHUDWLRQ IURP RXU ELRPDVV IDFLOLWLHVY LV GHSHQGHQW RQ WKH
GR QRW FRQVLGHU D ORQJ WHUP DYHUDJH IRU WKHVH IDFLOLWLHYV

%URRNILHOG 5HQHZDEOHxV FRQVROLGDWHG HTXLW\ LQWHUHVWYV
%URRNILHOG 5HQHZDEOH*xY FRQVROLGDWHG HTXLW\ LQWHUHVWY LQFOXGH WKH QRQ YRWLQ
XQLWKROGHUVY DQG %URRNILHOG UHGHHPDEOH H[FKDQJHDEOH SDUWQHUVKLS XQLWV KHOG
%URRNILHOG 5HQHZDEOH (QHUJ\ / 3 U%5(/30 D KROGLQJ VXEVLGLDU\ RI %URRNILHOG 5HQl
KHOG E\ %URRNILHOG DQG FODVV $ %(3& H[FKDQJHDEOH VXERUGLQDWHG YRWLQJ VKDUHV
5HGHHPDEOH ([FKDQJHDEOH SDUWQHUVKLS XQLWYV /3 XQLWY DQG %(3& H[FKDQJHDEOH VKDU
USHU 8QLWU 7KH /3 XQLWYV 5HGHHPDEOH ([FKDQJHDEOH SDUWQHUVKLS XQLWYV DQG %(3& H
UHVSHFWYV
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2SHUDWLRQV DQG &DVK $YDLODEOH IRU 'LVWULEXWLRQ GR QRW KDYH DQ\ VWDQGDUGL]HG PHI
WR VLPLODU PHDVXUHVY SUHVHQWHG E\ RWKHU FRPSDQLHYV
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1HW ,QFRPH O/RWWFXODWHG LQ DFFRUWODREFHRPIHVIORNWY LV DQ LPSRUWDQW PHDVXUH RI SU
D VWDQGDUGL]HG PHDQLQJ XQGHU ,)56 7KH SUHVHQWDWLRQ RI QHW LQFRPH ORVV RQ DC
D ORVV RU D \HDU RYHU \HDU GHFUHDVH LQ LQFRPH HYHQ WKRXJK WKH XQGHUO\LQJ FDVK
DQG VWDEOH ORQJ WHUP SRZHU SXUFKDVH DJUHHPHQWY 7KH SULPDU\ UHDVRQ IRU WKL\
KLJKHU OHYHO Rl GHSUHFLDWLRQ IRU RXU DVVHWY WKDQ ZH DUH UHTXLUHG WR UHLQYHVW

$GMXVWHG (DUQLQJV %HIRUH ,QWHUHVW 7D[HV 'HSUHFLDWLR@,D®G\$MRQYRQ]D®E PR DY\
LQYHVWRUV WR DQDO\]H WKH RSHUDWLQJ SHUIRUPDQFH RI FRPSDQLHV %URRNILHOG 5HQ
RSHUDWHRRWH WKH HIIHFWV Rl LQWHUHVW H[SHQVH LQFRPH WD[HV GHSUHFLDWLRQ PDQ
JDLQ RU ORVV RQ ILQDQFLDO LQVWUXPHQWY QRQ FDVK JDLQ RU ORVV IURP HTXLW\ DFF
SUHIHUUHG XQLWKROGHUV DQG RWKHU W\SLFDO QRQ UHFXUULQJ LWHPV %URRNILHOG 5HC
QDWXUH DQG RU DUH QRW IDFWRUV XVHG E\ PDQDJHPHQW IRU HYDOXDWLQJ RSHUDWLQJ
JDLQV DQG ORVVHV RQ DVVHWV WKDW ZH GLG QRW LQWHQG WR KROG RYHU WKH ORQJ V
UHJDUGLQJ WKH SHUIRUPDQFH RI LQYHVWPHQWY RQ D FXPXODWLYH UHDOL]HG EDVLV LQF
HTXLW\ DQG QRW RWKHUZLVH UHIOHFWHG LQ FXUUHQW SHULRG $GMXVWHG (%,7'$ %URR
HQKDQFH DQ LQYHVWRUXxV XQGHUVWDQGLQJ Rl WKH SHUIRUPDQFH RI WKH EXVLQHVYV

)XQGV JURP 2SHUDWLRQV 1RUPDOL]JHG )XQGV J)URP 2SHUDWLRQV )XQGV J)URP 2SHUDWLRQ)\
SHU 80)XWQGV JURP 2SHUDWLRQV LV D QRQ ,)56 PHDVXUH XVHG E\ LQYHVWRUV WR DQDO\]
FHUWDLQ YRODWLOH LWHPV WKDW JHQHUDOO\ KDYH QR FXUUHQW ILQDQFLDO LPSDFW RU
5HQHZDEOH XVHV )XQGV JURP 2SHUDWLRQV WR DVVHVV WKH SHUIRUPDQFH Rl WKH EXVLQ
FRVWVY DQG RWKHU W\SLFDO QRQ UHFXUULQJ FDVK LWHPV DQG FHUWDLQ QRQ FDVK LWHP)\
FRQWUROOLQJ LQWHUHVWY XQUHDOL]HG JDLQ RU ORVV RQ ILQDQFLDO LQVWUXPHQWYV QI
FDVK LWHPV DV WKHVH DUH QRW UHIOHFWLYH RI WKH SHUIRUPDQFH RI WKH XQGHUO\LQJ E
UHYDOXDWLRQ DSSURDFK LQ DFBRSEGDWFH3DDWKY ,B&KBHUKES BHHGWHFLDWLRQ LV GHWHUPL
DPRXQW WKHUHE\ UHGXFLQJ FRPSDUDELOLW\ ZLWK RXU SHHUV ZKR GR QRW UHSRUW XQGF
DSSURDFK WR PHDVXULQJ SURSHUW\ SODQW DQG HTXLSPHQW :H DGG EDFN GHIHUUHG LQ
WKH SUHVHQW YDOXH RI WKH DFWXDO WD[ REOLJDWLRQV WKDW ZH H[SHFW WR LQFXU RYH
DQDO\VLYV DQG SUHVHQWDWLRQ RI )XQGV )URP 2SHUDWLRQV RQ WKLV EDVLV ZLOO HQKDQF
1RUPDOL]JHG )XQGV )URP 2SHUDWLRQV DVVXPHV ORQJ WHUP DYHUDJH JHQHUDWLRQ LQ T
VHIPHQWY DQG XVHV FRQVWDQW IRUHLJQ FXUUHQF\ UDWHV IRU DOO SHULRGY SUHVHQWHG
IOXFWXDWLRQV LQ K\GURORJ\ RU UHVRXUFH DQG XVHV 1RUPDOL]JHG )XQGV J)URP 2SHUDWLR
DFWXDO JHQHUDWLRQ YDULHV PDWHULDOO\ IURP ORQJ WHUP DYHUDJH )XQGV )URP 2SHUI
DUH QRW VXEVWLWXWH PHDVXUHV RI SHUIRUPDQFH IRU HDUQLQJV SHU /3 XQLW DQG VKRXC
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&DVK $YDLODEOH IRU EVWKUBERWQBRO® IRU 'LVWULEXWLRQ LV D QRQ ,)56 PHDVXUH XVHG
RSHUDWLRQV ZLWKRXW WKH HIIHFWV RI FHUWDLQ YRODWLOH LWHPV WKDW JHQHUDOO\ |
SHUIRUPDQFH RI WKH EXVLQHVV %URRNILHOG 5HQHZDEOH XVHV &DVK $YDLODEOH IRU 'L
GHILQHYV LW DV 1RUPDOL]JHG )XQGV )URP 2SHUDWLRQV PLQXV %URRNILHOG 5HQHZDEO
HISHQGLWXUHV VHH EHORZ PLQXV WKH ORQJ WHUP VXVWDLQDEOH GHEW DPRUWL]DWLR
ZLQG DQG VRODU SURMHFWY DPRUWL]JHG RQ D VWUDLJKW OLQH EDVLV RYHU WKH XVHIXO
DVVHWV WKDW ZH LQWHQG WR KROG RYHU WKH ORQJ WHUP $GMXVWHG VXVWDLQLQJ FD
DPRXQW RI RQJRLQJ FDSLWDO LQYHVWPHQW UHTXLUHG WR PDLQWDLQ WKH FRQGLWLRQ
5HQHZDEOH GHWHUPLQHYVY WKH IDLU YDOXH RI LWV SURSHUW\ SODQW DQG HTXLSPHQW X\
IDFLOLW\ KDYLQJ D \HDU FDSLWDO SODQ ,Q DGGLWLRQ WKH XVHIXO OLYHV RI SURSHU\
HQJLQHHUYVY DQG DUH UHYLHZHG DQQXDOO\ E\ PDQDJHPHQW ODQDJHPHQW FRQVLGHUV

HISHQGLWXUHV 6XFK IDFWRUV LQFOXGH EXW DUH QRW OLPLWHG WR UHYLHZ DQG DQD
HISHQGLWXUHV PDQDJHPHQWxV \HDU EXVLQHVV SODQ DQG LQGHSHQGHQW WKLUG SDUV
QRW RFFXU HYHQO\ RYHU WKH OLIH RI RXU DVVHWY DQG PD\ IOXFWXDWH GHSHQGLQJ RQ
HISHQGLWXUHY DUH LOWHQGHG WR UHIOHFW DQ DYHUDJH DQQXDO VSHQGLQJ OHYHO EDVF
WHUP FDSLWDO UHTXLUHG WR PDLQWDLQ WKH RSHUDWLRQV RI RXU IDFLOLWLHV 2YHU WL
ZLWK RXU DGMXVWHG ORQJ WHUP VXVWDLQLQJ FDSLWDO IRUHFDVWY $FFRXQWLQJ UXOHYV
RXU DVVHWYVY WKDQ ZH DUH UHTXLUHG WR UHLQYHVW LQ WKH EXVLQHVV DV VXVWDLQLQJ
DWWULEXWHG WR RXU HOHFWLRQ WR DQQXDOO\ IDLU YDOXH SURSHUW\ SODQW DQG

UHIOHFWLYH RI WKH SHUSHWXDO QDWXUH RI D K\GURHOHFWULF IDFLOLW\ 1HLWKHU 1RUP
LOQWHQGHG WR EH UHSUHVHQWDWLYH RI FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

JXUWKHUPRUH WKHVH PHDVXUHVY DUH QRW XVHG E\ WKH &2'0 WR DVVHVV %URRNILHOG 5HC(
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6KDUH RI HDUQLQJV IURP QKL WP WG WRGRIWRBR RSULVHG Rl DPRXQWYVY IRXQG RQ WKH VKDUH RI $GMXVWHG (%,7'$ VKDUH RI LQWHUH\
DWWULEXWDEOH WR SDUWLFLSDWLQJ QRQ FRQWUROPILQONIRBRRSHVWYGORL® RBXQUWW LRI YXRQ GEKDUHHRIBXQGYV )URP 2SHUDWLRQV
1HW ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH ORVV DWWULEXWDEOH WR 8QLWKROGHUV LQFOXGHV QHW LQFRPH ORVV DWWULEXWDEOH WR *3 LQWHUHVW G5HGHHF
ORVV LQFOXGHV DPRXQWYV DWWULEXWDEOH WR 8QLWKROGHUV QRQ FRQWUROOLQJ LQWHUHVWYV SUHIHUUHG OLPLWHG SDUWQHU\

6KDUH RI HDUQLQJV IURP HTXLW\ DFPFRGIQWRER RYYHWMEP RQWFRKIQWY IRXQG RQ WKH VKDUH RI $GMXVWHG (%,7'$ VKDUH RI LQWHUH\
DWWULEXWDEOH WR SDUWLFLSDWLQJ QRQ FRQWUR (PQ D@IVR DRFELH WM G @ |LDPRXQWDMWIIRXIQ GXE @ LEKIDUH. IRV XIQGV JURP 2SHUDWLRQV C
1HW ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH ORVV DWWULEXWDEOH WR 8QLWKROGHUV LQFOXGHV QHW LQFRPH ORVV DWWULEXWDEOH WR *3 LQWHUHVW G5HGHHF
ORVV LQFOXGHV DPRXQWYV DWWULEXWDEOH WR 8QLWKROGHUV QRQ FRQWUROOLQJ LQWHUHVWYV SUHIHUUHG OLPLWHG SDUWQHU\

6KDUH RI HDUQLQJV IURP HTXLW\ DFPFRGIQWRER RYYHWMEP RQWFRKIQWY IRXQG RQ WKH VKDUH RI $GMXVWHG (%,7'$ VKDUH RI LQWHUH\
DWWULEXWDEOH WR SDUWLFLSDWLQJ QRQ FRQWUROPILQONRBRRSHVWYGORL® RBXQUWW LRI YXRQA GEKDUHHRIBXQGYV )URP 2SHUDWLRQV
1HW ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

6KDUH RI HDUQLQJV IURP HTXLW\ DFFREQWRERRJYYHWHEP RQWRRKIQWYV IRXQG RQ WKH VKDUH RI $GMXVWHG (%,7'$ VKDUH RI LQWHUH\
DWWULEXWDEOH WR SDUWLFLSDWLQJ QRQ FRQW UR CPQ O@IVR RRVFHEUHWM G @ ILRPRXIQWDWIRXIQ BXEY LEKIDUH RV XIQGV )URP 2SHUDWLRQV D
1HW ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

$YHUDJH /3 XQLWYV RXWWKWBGIGDRFGQMKYVWHEGHG ZHUH PLO®IRY PLOOWRQSHFWLYHO\PLOMIGR®) PLOOWRQSHFWLYHO\

$YHUDJH 8QLWWURY BRAQWKY HQQGHG ZHUH PLO®MLR® PLOOURQYSHFWLYHO\PLOMICRY) PLOOUWRQSHFWLYHO\ EHLQJ LQFOXVLYH R
5HGHHPDEOH ([FKDQJHDEOH SDUWQHUVKLS XQLWV %(3& H[FKDQJHDEOH VKDUHV DQG *3 LQWHUHVW

7KH FRPSDQ\ H{HUFLVHG WKH RSWLR: 0: K\GURHOHFWULF IDFLOLW\ LQ PLO DGMXV' PLO QHW WR WKH FRPSDQ\ WR LWV FR
RI XVH DVVHW

/7$ LV FDOFXODWHG RQ D SURSRUWLRQDWH DQG DQ DQQXDOL]JHG EDVLV IURP WKH EHJLQQLQJ RI WKH \HDU UHJDUGOHVV RI WKH D
OHDVXUHPHQW IRU DQ H[SODQDWLRQ RQ WKH FDOFXODWLRQ DQG UHOHYDQFH RI SURSRUWLRQDWH LQIRUPDWLRQ RXU PHWKRGROF
RWKHU IDFLOLWLHYV

,QFCV IRXU ZLQG IDPLOLYWMWKRH 8QLWHG 6WDWHV WKDW KDYH EHHQ SUHVHQWHG DV DVVHWV KHOG IRU VDOH
,QFOXGHV WKUHH VRODU IDFLOLWLHV 0: LQ $VvLD WKDW KDYH EHHQ SUHVHQWHG DV DVVHWV KHOG IRU VDOH
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